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B FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2007 AND ENDING  12/31/2007
. MM/DD/YY MM/DDIYY
s ¥ -
=2 A. REGISTRANT IDENTIFICATION °

NAME OF BROKER-DEALER: HORIZONS FINANDIAL INVESTMENT CORP. | OFFICIALUSEONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIAM 1.D. NO.
$31 Harrington Circle -
(No. and Street)
Willingboro, NJ 08046
(City) (Stats) . (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
—Rieherd—J—Fgackson 6038773355
{ et} .
B. ACCOUNTANT IDENTIFICATION i
ARZ 1 2008
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* FAR £
Harrison, Mauro & Morgan THOMSON
(Name — if individual, siate last, first, middle name) ?
586 High Street, P.O0. Box 400, Burlington, NJ 08016
{Address) (City) {Stato) (Zip Code)
CHECK ONE: : §
R Centificd Public Accountant .
O Public Accountant Seouriiles scd bxehizoge Corlesion
T , : RECERNED
Cl Accountant not resident in United States or any of its possessions. -
FOR OFFICIAL USE ONLY FER 2 5 9pa8 |
Offico of Compliance Inspection
*Claims for exemption from the requirement that the anrmual report be covered by the opinion of an indepegggn%ma}é%inmm
must be supported by a statement of facts and circumstances relied on as the basis for the a;:rgmpu'on See Section 240.17a-5(e)(2) ag
| !
Potentlal persona who are to respond to the coilection of Ty
Information contained in this form ars not required to respond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number,
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“ v LI OATH OR: AFFIRMAT!I’)N
U 1 VNI SR SO PRI T3 143§ S ERT ST B TS AU L) BAPIS s |
LRichard J. TIsackson \ sv\fear (or afﬁrm) that, 1o’ the best of
my knowledge and belief: the accomﬁanytpp.,ft' nmc:a-lktatement and supporting schedules pertammg to the ﬂrmfbl" 34 '._
HORIZONS FINANCIAL I , B
of pecember ‘fgi N """Jf, h ”< 0 7 "~ @re Thie and corfect. T further;swear (or affirm) that
‘neithef “thecompany nor any partner,’ propnctor, prmczpal ofﬁccror director-has-any. propnetary_amerest inany. account -
R T RV g
clasmﬁcd solely as that of.a customer, except as follqwsn PSR PR ! i ’.--'--. e et ( n
it wh 3 L : A SR VR S
o e L
“' PN :_ s L R " - P ar ' M
—— l.. ._;.._;_.. - e - - _ A - - o -
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_ T -
- ER
) 1 7 .
s " "PRESIDENT
- e R vo it -
R R e S
XY { t ‘ -I.. a !
~ Notary Public‘: ‘ .‘ : OPO'C ! ]' b t|u. 3 ndiasi " R :
T TY qunn ” g e et - .
This report ** contams (check all appllcable boxes)' e -, 40 }' R ,'1{- Tl '
B8 (a) Facing Page. ;
B3 (b) Statement of Financial Condition. - T - S
‘A {c) Statement of Income (Loss):. . . . SR
B (d) Statement of Changes-in Financial Condition. - - S
-8 (e) Statement of Changes in’ Stockholders Equity or Partners’ or Sole Proprietors’ Capital. . _ . . _ - L
‘ B (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.,
N {g) Computation of Net Capital.
83 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A'Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A ‘of Rule 15¢3-3.
0O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. - . et o
EI .(1) - An Oath or Affirmation. - - I L
0 .

{m) Acopy of the SIPC Supplémental chort

§A (n)'A report describingany matenal inadequacies found to existor foundto have ex15ted since the date of the previous audit.
5

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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‘ FOCUS REPORT i
» FORM (Financial and Operational Combined Uniform Single Report}
X-17A-5 PART lIA®
3/91 {Please read instructions before preparing Form.) _

This teport is baing fited pursuant o (Check Applicable Blockis)):

1) Rule 17a-5(a) 2) Rule 17a-S(b) [ V7 | 3) Aute 172-11 [ [ 18]
4) Special request by designated examining authority 5) Other

NAME OF BROKER-DEALER SEC FILE NO.
8-29445 [1a]
FIRM 1D. NO.

Horizons Financial Investment Corporation [13] 13662 (]

ADDRESS OF PRINCIPAL PLACE OF BUSINESS {Do Nat Use P.O. Box No.) oA PEROS BEGINNING TMTEDIYY;
151 Harrington Circle [20] 01-01-07 [24)

(No. and St-eet) AND ENDING (MM/DD/YY)

Willinghoro [21] nNJ [22] 08046 [23] 12-31-07 [2s ]

{City) {State) (Zip Code)

NAME AND_TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGAF\TD TO THIS REPOAT {Area Code)—Telephone No.

Richard J. Isackson [30 I (609)-877-3355 [31]
NAME(S} OF SUBSIDIARIES OR AFFILIATES CONSOJDATED IN THIS REPORT: OFFICIAL JSE
32 33
34 as
36 a7
38 39
- —., DOES RESPONDENT CARAY ITS OWN CUSTOMER ACCOUNTS? YES no [ J41]
' CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ Jez]

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby ihat all information contained therein is true,
correct and complete. It is underslood that all required items, stalements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents thal all unamended ilems, slatements and schedules remain true, correct and
complete as previously submitled.

Dated the /20}/-) of % _Jmf

— culive OW/ Managing Partner
2}

Principal Financial OMifer or Partner

3}

Principal Operalions Ofticer or Partner

ATTENTION—Intentional misslatements or omissions of facts constitute
Federal Criminal Violations. {See 18 U.S.C. 1001 and 15 U.5.C. 7&:1(a))
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
?HOKER OR DEALER Horizon Financial Investment Corporation N 3 NERENEN Lo
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as ot amipDyyy) __12/31/07 99 |
SECFILENO._8-29445 a8
ASSETS Consolidated i 198
Unconsolidated J 199
Allowable Non-Allowable Total
T s 29,942 [200 ] $__29,942 [756]
7. Receivables from brokers or dealers
A. Clearance account . . . oo v anan ! 295
B. OURBr. o oo e e eae i innn e i 300 |$ 550 819
3. Heceivables from non-customers, . . ... ..... 355 600 ! 83io
4. Securities and spot commodities
owned, at market value;
A. Exempted Securities .. ......_ ........ 418
8. Debtsecurities. . . .........c.uiuenna. 419
C. OPUONS . . .ttt c v s, 420
D. Owher SeCUrities . . . . ooty e eenecnnannnn 19,796 424
E. SpOtcOmmOaities . .. ..o vee o aann Y - 430 19 ! 796 850
5. Securitigs and/or other investments
not readily marketable:
A. Arcost 7 ¥ 130
8. At estimated fairvalue .. .. ........... I 440 I 610 860
6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market vatue: l 460 I I 630 [ 880
A, Exempted
securities $ ‘ 150 l
B. Other
securities $ 160
7. Secureddemand notes: .. ... . ..ii it 47¢ 640 I 890
market value of collateral:
A. Exempted
securities $ I 1?0'
B. Other
securities $ I 180 |
8. Memberships in exchanges:
A, Owned, at
market $ ] 180 I
B. Owned, atCcost . .........cc0nueucnns I 650 I
C. Contributed for use of the company,
stmarket valug . . ... Ll is i i e e ! ‘ 660 l 900
g9, Invesiment in and receivables from
attdliates, subsidiaries and
associated partnerships ... . ... ... .... 480 670 219
10. Property, lurpiture, equipment,
leasehold improvements and rights
under lease agrecments. at cost-net
of accumulated depreciz tion —_—
anc amortization . . ... ... .o 490 680 ! 920
1T, OtherassBls, .. ...oovenecanceeaacnanss 535 735 930
12, TOTAL ASSETS ovvaiveeenannnnns vs 49,738 540 |$ 740 |$ 49 7138 840
OMIT PENNIE

1476




, FINANCIAL AND OPERATIONAL COI\IIIBINED UNIFORM SINGLE REPORT
PART LA

12/31/07

BROKER OR DEALER Horizons Financial Investment Corporation as of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al MNon-A.t.
Liabilities Liabilities Liabilities .ELa'
13. Bank loanspayable. .. ......cvuveoinn..n s 1045} 8 [1265 )% [1a70}]
14. Payable 10 brokers or dealers:
A, Clearance aOUNT. . ..o vecennneronns 1114 15 1560
B, Other. . ettt et e b4 1118 1305 1540
15. Payable to nON-CUSLOMErS. . ... .oouenn.. .. 1155 1355 1610
16. Securities sold not yet purchased,
atmarketvalue . ... .o 1360J 1620
17. Accounts payable, accrued tiabilities,
expensas and other ., ... veveneconnn- 20 ’ 647 I 1205 | 1385 20 P 647 | 1685 I
18. Notes and mortgages payable:
A Unsecured . ... ... e 1210 1690
B SEcUrBd. .. eent e 1211] Y [13s0} ¥ 1700
19, Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: ... ......covurnnsnn 10,000 1400 1 0,000 I 1710'

1. fram oulsiders:S I 910]

2. Includes equity subordination {15¢3-1 (d)}

afl .... $ I 930'
B. Securities borrowings, at market value:. . . I 1410 I I 1720 '

from outsiders $ 290
C. Pursuant to secured demand note
collateral dgre€ments. ... ... . .ueerrans I 1420 I ' 1730 l

.of.... $ |1D10|

D. Exchange memberships contributed for
wse of company, at marketvalue. . ...... | 1430 l I 1740 I
E. Accounts and other horrowings not
qualified for net capital purposes . ...... 1220 1440 1750
20. TOTAL LIABILITIES +.uvevnnn. s s 20,647 1z30] $ 10,000 1450| % 30,647 1760

Ownership Equity

Z1. SOIE PrOPFETORID -« o o v vt et st s st e s e e s e s am e s ma i ae e e e e et e et ean et a e ¥s 1770
22. Parinership [limited partners ... ......... s I 1029 !l 1780
23, Corporation:
A. Preferredstock .. ... ... L. T L R LR N
B, COMMION STOEK .« o o o e ottt e st e e et s re s as s e e teass st aa e seasaaessansnsiaanansananonenannosnss 2,000 1792
C. ADItional Baid-in CaPITAl .. . . . .. it eaee et e o aaaa et 1793
. FROLBINE BBUMINGS « « o o v o e e e v e e e e s e a e ot ettt e 17,091 1794
LT U T N R G 19,091 1795
F. Less CORlal STOCK iM TIBASUNY - « v s o v v e e ssn e o me e sttt mme s e n e e e e aa e a e M 4 1796
24, TOTAL OWNERSHIP EQUITY - v v v e e vvee e e e e et e ettt e s et et re e e e ettt $ 19,091 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY L. o0ttt tnretete e ae it e et vanaaranares s 49,738 1810
OMIT PENNIES

116 BASIC FILERS ONLY
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART LA

BROKER OR DEALER Horizons Financial Investment Corporation

For the period (MMDDYYI from ¥, 1-1-07 F3932]101 231 - 0 7[29:3
Number of months included in this statemant N
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commlissions: -
a. Commisslons on iransactions In exchange listed equily securities executed on an exchange. .. .. ... ... reneimauen, $ 3935
b. Commissions on (sted OpPlion 1BNEBCHOME . .. .. .vuuveueeecreonectnrsnanesneeasacasssoinsssssnsntnaresosnsns Y 933
G. All other 3eCUrIIES COMMIBSIOMS .ttt tuuuetanenn e ansastasasnanceseioressassosraseateesiossssansasssassson 3539
d. Total securlties COMMISSIONS ... .. c..vucveeiranevnererrrinmsancanennannenns e et ey 3940
2, Geins or losses on firm securities trading accounts o
a, From market making in options on a national Securiies EXCRANGE ... ... iou.vrverrannrrnracareasinrarsnns 3945
b, From afl other trading ............... R e bttt ieavaea e 3949
€. TOIBl GAIN (IO38) . .uienrt et eenra e iavaaansassasasnseasasnasantersesessososanesonarnsasasessansnnnsaon 950
3. Gains or losses on firm securllles InvestmoOnt aCCOUNEE ... .. . . . i ireiininrun i iairnirarannaricainsncennnns 7 ) 974 952
4. Profit (1058) from underwriting and SEIHNG GrOUPS . ....iuvers tinitienaeensunensenesnceasonsesenss senmmoccns Y 44,798 3955
5. Aovenue from 3als of invesimant coOMPany BRBIES . .. .. ... ... ... oiieoiietinancaareanenceeeecnisssranannnnnns 1970
6. Commodiliog MOVBNUE .. et arar e ias et eaaaaa e e taeas e e naeaan e 3990
7. Foes for account supervislon, (nvestment advisory and administralive SOMVICES ..........c. v vcccrvsnnanananaasnn NS
B. OIhBr FBVONUO ... iiieeneniinarennnnnnn e r et ean e ea s et e P N 36, 000 3985
8. TOBl MBVBOUG ... i ittt ti it e et it s et et et Ceraeeans $ 88,772 403
EXPENSES
10. Salaries and other smployment coats for gensral pariners and voling stockholder officers . ................... ... $ 18 [ 000 4120
11, Other employes compansation and BONelIS ...........uieeinreuenereanseenniarernsioanarmssanreneseeneneerns M 1,116 4115
12. Commissions pald to other broker-dealers ......... eaener e e b e va et e e 4140
18 INtErest BXPONSE . ...oevueenrinneeenanann, e riaaaaa e 1,000 4075
a. Includes interest on accounts subjecl lo subardinalion agreements ................ 1,000 4070 _
14. Regulalory fess and expenses ...... et b ety Ceaiaaaaaan e e r ettt ebarararan et 4195
15, OIhEr @XPONSES ... .. oo ei i et tnrnerearerennnnniasseratanenennnss b et 58,021 4100
18. Tolal expenses ...... L s 78,137 4200
NET INCOME
17. Net Income {lass) befora Federal Income taxes and (tams below (THem 8 1888 M 18 }. ... oooeenn.enrenenncnnenan s 10,635 4210
18. Provision for Federal Income 1axes (for pament only) .. ...t ii it aiiiveiiinrcnunrnacasrenrrnacerecsanionns y (550) 4220
18. Equity In eamings {losses) of unconsolidaled subsidiaries nol Included abova ... .. ... ... .. ... ciiiviiiiiaa.- 4222
8. Afor FOdral INCOME 1BXES ©F . .. .cru'uusseussnassaceeronsnssninnssrnsennernnns [4238)
20. ExtrBordingry QAINS {I03SH8) ... .uuuueneerananussonstoniotansonsnsssosnassnsssrnsssasasssraansioinnsssnasrin . Iﬂﬂl
8. Aher Federal income taxes of ,.........,..0.-. e rertarreiner v v et an s lﬂﬁl
21, Cumulative effect ol changes in accounting prnclples .. ... ..o uieirinsrrrrrantennnsnnes e aeamne e aieaaeas 4225
22. Not Income (loss) after Foderal incoma taxas and extragrdinary items ........ t e et tarnt ettt s 10,085 4230
MONTHLY INCOME
s (25,625}  rgm)

23, Income (currant month only) before provision for Foderal income taxes and extraordinary itema. ... ... ............
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FINANCIAL AND OPERAT‘IdNAL C.OMBINED UNIFORM SINGLE AREPORT
PART tA

12/31/07

BROKER OR DEALER Horizons Financial Investment Corporationasof

Exemptive Provision Under Rute 15c2-3

25. it an exemption from Rule 15¢3-3 is claimed, idenlity betow the section upon

which such exemption is based (check one onty) Limited Busin

55
A. [k} {1}—-$2500 capital category as per Ruta 15¢3-1 (MUtual Flmdand/oryarlable Al'l.mJltleS)

[ ass0

B. (k) (2)(A)—"Speclal Accoun! tor the Exclusive Benefit of

CUSIOMOTE™ MIAINTAINGT ..ot ittt era aue e e aanc e et o aasaanaaaaeaasismsestnsanassssonsnsnnrnane- 4560
C. (k} (2)}{B}—All customear transactions cleared through anothar

broker-dealer on a fully disclosed basis. Name of clearing

firm [a33s ] 4570
0. (k) (3)—Exempted by order of the ComMISSION ... ... .uiuirveeeusnsnnionnnenseerannnanssssnnnneeannsass 4580




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER Horjzons Financial Investment Corporation

sof __12/31/97_

1. Total ownership equity from Statement of Financial Condition. . . ... .. ..ot re s e e e e eesaanaasnns s 19 L 091
2. Deduct ownership equity not allowable 106 Nt CAEIB « -« ... .o \e et ot ni
3. Totat ownerthip equity Quatified for Net Capital « . - .. 0o v nnnnnnnnn. R 19,091
4. Add:
A, Liabilities subordinated to claims of general creditors allowable in compuunon ofnetcapital, .. ...... . anann 1 0 ! 000
8. Other {deductions) or alowsble credis (List). .. ...-.2. ... ... G ae et saicateas et
5. Total capital and allowable subordinated liabilities. . . ... .......... T . $__29, 09 1
6. Deductwns and/or charges: v
A. Total nonallowable assets from Statement of Financial Condition {Notes 8 and (':,l 3 e 3540
B. Secured demand NOTe QeliCINCY . . - .. vit e e e 35%0
C. Commaoadity tutures contracts and 1pot commodities-
oD Y Gl CRaIgRS. . ... ... ittt ittt e e 3600
D. Otherdeductions and/orcharges. . . ..........covenunn.. e aeaaan 3610
7. Orher additions andfor altawable credits (Listh. .. . .. ... ... e
8. Net capital before haircuts on secunUes PONLIOAS . ... ........ ;S 29,091
9. Harcuts on secunties (computed, where applicable, '
purtuant ta 15¢3-1 (€11
A. Contractual securnties COMMINMENIS . . ... ... ..u.unrnesenunnnnnn. .. s 3660
B. SuDOrTINATED SECUNICs BOMOWINGS . . . ..\ ottt eanne . 3670
C. Trading and investment tecuritias:
V. Exemprted secunlies. ... ... ... e -'; 3735
2. Debrsecunties, . _................. e 3733
3 OOMONT L e 3730
4 OtherseCunuies ... ... .. i 2,969 3734
O. Undue Concentratior . 3650
E. Oher fLim. ... FRANKLIN MONEY MARKET . .. ... 36 3738 (3, 005 )
1O, Net GBIl . e e e e 26 08
OMI
L L ; Bara IR DTN oo o
j,;nt_ e s . 2 L._A:,_,_ e e BRI . 7 e e . ..'. =L .T B

COMPUTATION OF NET CAPITAL




AR

. FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IHA
BROKER OR DEALER Horizons Financial Investment Corporation as of 12/31/07

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% 0F1ine 190 .. ... . ... ittt e e 3 1,376 [3756
12. Minimum dollar net capital requirement of reporting broker ar deater and minimum net capital requirement

of subsidiaries computed in accardance with Note (A} ... ... .. .. ittt $ 5,000 3758
13. Net capital requirement [greater of 308 11 0r Y2) . e e e e e s 5,000 3760
14, Excess netcapital {line 10 bess 13) L .. ... . e e e e, $ 21 . 086 3770
15. Enxcess net capital at 1000% [ine 10 less 10% of 1ine 19) L. ... ... .. ittt inmrici i e caaaenan s 24,021 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total Al fiabilities from Statement of Financial Condition. . .. ... ... ...\ ittt ittt e innnnes s 20,0647 [3790
17. Add:

A. Drafts forimmediatecredit. ... ... .. . .. i i 7'-3 1 3800 l

B. Market value of securities borrowed for which no equivalent

VOIUE IS PRI OF CrAITET L . oo it ittt e e e e $ 3810

C. Other unrecorded amounts LList). ... . . . e, 5 3820 | § 3830
19. Total aggregate imUebIedness . . . . . ... i e e e $ 20 Fi 647 38490
20. Perceniage of aggregate indebtedness to net capital {line 1 2by line 1O} . . ... .00 r it v rre e ie e naeanann % 79 3850
21. Percentage of debt 1o debt-equity tatal computed in accordance with AUle 15C3-1 1d) . ..o vnver e iinrnntncnreeans % -0- 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part8

22. 2% of combined apgregata debil items 35 shawn in Formula for Reserve Requirements pursuant ta Rute
15¢3-3 prepared as of the date of the net capital compulation including buth brakers or dealers
and consolidated SUDSIIaREs” Qebits . . ... ... .. . . e e e e $ [3870

23. Minimum dollar ne1 capital requiremenc of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note [A) . ... .. ... .. ... ..ol s 3880
24. Net capital requirement 1greater of e 22 01 230 . oottt it it e e e $ 3760
25. Excess net capital {1ine 10 1885 2] L .. ... . . i e e e et e s o
26. Nrt capital 1n excess of:
5% af combined aggregate debit items or $120,000 . ... L.t e e e s [3920
OMIT PENNIES
NOTES:

(Al The minimum net capita! requirement should be computed by adding the minimum dollar net capital requirement
af the reporting broker dealer and, for each subsidiary to ba consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% ol aggregate indebtedness or 2% of aggregate debits if alternative method is usad.
{B) Do not deduct the value of securities barrowed under subardination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {conlra to item 1740} and partners” securities which were
incluged in non-allowable assets.
{C} For reports Filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-gllowatile assets,

a/e3



L

Ownaership Equity and Subordinaled Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, {as defined below],
which have not been deducted in the computation of Net Capital.

Type ot Proposed
withdrawal or Amoun! to be With- {MMDDYY]) Expact
Accrual Insider or drawn {cash amount Withdrawal or 10
See below for Gultsider? and/or Net Capital Maturity Renew
code 1o enter Name of Lender or Contributor {In or Out) Vatue of Securities) Date {yes or noj

4603

I
g

4601

4611 4612 4613 4614

-
Y &

n 4610

4623 4624

SRERe

4621 4622

_I
°

4620

- [a630] 4631

4633 4634

M [ 4640 | 4641 543 [a6as |

M [[asso0 ] 4651 4653 [(a654] 465

M ["aes0 ] 4661 4662 4653 [(4s64]

M [ 4670] 4671 4572 [ 4574}

M [ 4680 | 4681 4683 [46ea ] 468
4694

4693

R
L

J [ 4630 | a6

SEERCRERSRERERERRERE

TOTAL % 4699

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of wheiher or not the capilal contribution is expecied 10 be renewed. The
schadula mus! also include proposed capital wilhdrawals scheduled within 1he six month
period following the report date including the propesed redemption of stock and payments of
liabilities securod by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1[c)(2){iv}}, which could be required by the lender on demand or in less
than six months,

WITHDRAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subordinated Liabilities
3. Accruals

4 15c3-1{e)(2)iv) Liabilities

378



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I1A

BROKER OR DEALER Horizons Financial Investment Corporation

/7

For the period IMMDDYY} from 1-1-07 Lw_12-31-07
STATEMENT OF CHANGES IN OWNERSHIP EQUITY

{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
Balonce, beginning Of PeAIOd. . . L. .. L et ieae ety 5 9,006 4240
A. Net income {loss). . ... R R I 10,085 4250
8. Additions {Includes non-conformingeapital of _ .. ... ... Ys 4262 | 4260
C. Deductions {includes non-conformingeapital of ... ... ... ... ... . ..... s 4272 |) 4270
. Balance, end of period (From item 1B00) ... ...ttt inrearrnsnneoranenseiotannmeninasameneae nnrnasness $ 19,091 I 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

. Balance, beginning of BerioG . ... v .ttt i i ia et a i aa e s ey ,', $ 10 M 000 4300
T 1 T o - S e I 4310
LT v 20T 1] R I R R 4320
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Horizons Financial Investment Corporation

In planning and performing our audit of the financial statements of Horizons Financial
Investment Corporation, for the year ended December 31, 2007, we considered its
internal control in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company,
including tests of compliance with such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g), in the following: Making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule
17a-3(a)(11) and the reserve required by rule 15¢3-3(e).

The management of the Company is responsible for establishing and maintaining an
internal control and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss form unauthorized use or
disposition, and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. Qur consideration of internal control would not necessary
disclose all matters in internal control that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal
control, that we consider to be material weaknesses as defined above. Fn 1(86)

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures were adequate
at December 31, 2007, to meet the SEC’s objectives Fn2(87)

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

//W/M, ///M %ﬁ'}

Hamson Mauro & Morgan, P.A.
Voorhees, NJ
February 15, 2008

(CPA
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Horizons Financial Investment Corporation
Willingboro, NJ

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying statement of financial condition of Horizons
Financial Investment Corporation as of December 31, 2007, and the related statement of
operations, changes in stockholders’ equity and cash flows for the year then ended that
you are filing pursuant to rule 17a-5 under Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company’s management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in ail material
respects, the financial position of Horizons Financial Investment Corporation as of
December 31, 2007 and the results of its activity and its cash flows for the year then
ended in conformity with generally accepted accounting principles.

HYaorm, Mo //gﬂ; '-

Harrison, Mauro & Morgan, P.A.

February 15, 2008
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HORIZONS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF FINANCIAL CONDITION
DECEMEBER 31, 2007

ASSETS
CURRENT ASSETS:
Cash $ 19,942
Cash, Restricted SDIL. 10,000
Investments 19,796
TOTAL CURRENT ASSETS 49,738
FIXED ASSETS:
Computer 2,833
Accumulated Depreciation (2,833)
TOTAL ASSETS b3 49,738

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:
Accounts Payable b 15,194
Payroll Taxes Payable 4,653
Income Taxes Payable 550
Interest Payable 250
8D Collateral Payable 10,000
TOTAL CURRENT LIABILITIES 30,647

STOCKHOLDERS' EQUITY:

Common Stock, authorized 2,500 shares,
no par value; 2000 shares issued and

i cutstanding 2,000
' Retained Earnings 17,091
|

TOTAL STOCKHOLDERS' EQUITY 19,091

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY $ 49,738

See Notes to Financial Statements.

(CPA)
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HORIZONS CIAL 1 MENT CORPORATION
STATEMENT OF OPERATIONS
YEAR ENDFD DECEMBER 31, 2007

REVENUES
Commission Income $ 44,798
Other income 35,000
Management Income 1,000
Interest and dividends 494
81,292
EXPENSES
Advertising 496
Computer Expenses 6,107
Fees, registrations, cte. 534
Insurapce 1,522
Interest 1,000
Daes and Subacriptions 1,269
Miscellangous 1,499
Office Supplics and Expenseas 383
Operating Supplics and Expenses 457
Payroll and Payroll Taxes 19,116
Postage 336
Professional Fecs 3,875
Rent 21,000
= Repairs and Maintenance 6,970
Telephone 3,042
Training, Seminars, ete. 2,334
Travel and Entertainment 2,543
Utilities 5,654
TOTAL OPERATING EXPENSES 78,137
INCOME BEFORE OTHER EXPENSES
AND INCOME TAXES 3,155
UNREALIZED GAIN ON INVESTMENTS 7,480
INCOME BEFORE INCOME TAXES 10,635
PROVISION FOR INCOME TAXES 550
NET INCOME $ _§10,085 -
BASICS EARNINGS PER SHARE $ £5.04

See notes to Financial Statements,

CPA)

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION

STATEMENT OF STOCKHOLDERS' EQUITY
FOR THE YFAR ENDED DECEMBER 31, 2007

Common Retained
Stock Earnings Total
Balance at beginning of year 2,000 7,006 9,006
Net [ncome - 2007 - 10,085 10,085
Balance at end of
December 31, 2007 3 2,000 % 17,091 § 19,091

See Notes to Financial Statements.

(CPA)

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income $ 10,085
Adjustments to reconcile net income to net cash
used in operating activities:

Unrealized gain on investments (7,480)
Increase (Decrease) in operating liabilities:
Accounts Payable 5,423
Payroll taxes payable 4,653
NET CASH PROVIDED BY OPERATING ACTIVITIES 12,681
NET INCREASE IN CASH 12,681
CASH AT BEGINNING OF YEAR 17,261
CASH AT END OF YEAR $ 29,942

SUPPLLEMENTAL DISCLOSURES:
Interest Paid $ 1.250

——

Income Taxes Paid $ 520
See Notes to Financial Statements.

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2007

Note A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Horizons Financial Investment Corporation conducts its business as a broker/dealer in
Securities and is a registered member of the F.ILN.R.A. and S.I.P.C.

Estimates

- The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates. :

Cash Equivalents

For purposes of the statement of cash flows, short term investments which have an
original maturity of ninety days or less are considered cash equivalents.

(CPA)

The CPA, Never Underestimate The Value.
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Page 7
HORIZONS FINANCIAL INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2007

Note A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Property and Equipment

Property and equipment are recorded at cost and depreciated using the straight line
method over five years. Maintenance and repairs are charged to operations when
incurred.

Investments

Investments in marketable securities are valued at fair market value in the statement of
financial condition. Unrealized gains and losses are included in the statements of
Income.

Commisslons

Commissions and related clearing expenses are recorded on a trade-date basis as
transactions occur.

Note B- LEASE COMMITMENTS, RELATED PARTY TRANSACTIONS

The Company leases space and various pieces of equipment, furnishings and fixtures
from the President on a month to month basis. Office rent in the amount of $21,000
was paid in 2007. Lease payments for office equipment were paid in the amount of
$3,600 during the year.

Note C- SECURED DEMAND LOAN

The Company is obligated under a subordinated demand note payable to its Secretary
and Stockholder in the amount of $10,000. This note bears interest at the rate of 10%
per annum payable semiannually. The note is secured by segregated restricted cash
funds.

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2007

Note D- NET CAPITAL REQUIREMENTS

The Company is subject to the securities and exchange commission Uniform Net
Capital Rule (Rule 15C3-1) which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital both as defined
shall not exceed 15 to 1 (and the rule of applicable exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1). At December 31, 2007 the Company had net capital of
$26,086. The Company’s net capital ratio was 1.27 to 1 for December 31, 2007.

Note E- INCOME TAXES

The current portion of income tax expense (benefit) included in the statement of
operations as determined in accordance with FASB Statement No. 109, Accounting
for Income taxes, for the year ended December 31, 2007 is as follows:

State tax expense $550

(CPA)

The CPA, Never Underestimate The Value.
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HORIZONS FINANCIAL INVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2007

Note F- INVESTMENTS
Investments are stated at fair value unless otherwise noted at cost, and consist of the
following as of:

December 31, 2007
Market Unrealized Gain
Cost Value On Investment
Marketable securities $ 7,800 $ 19,796 $ 11,996

END

The CPA, Never Underestimate The Value.



